
Early education and childcare funding 2020-21 

Consultation on rate increase - January 2020 

 

Background 

Funding provided by the Department for Education for the Council's Early Years Block of 

the Dedicated Schools Grant (DSG) has remained stable since April 2017. For the 

financial years 2017-18 and 2018-19 this was passed to settings as set out in the table 

below. In 2019-20 the Council reviewed the allocation funding to recognise the pressures 

faced by early years and childcare settings. We reduced the value of the growth 

contingency (the money we have to pay for the growing number of funded children during 

the year) and reduced the centrally allocated funding (the money the council uses to 

deliver early years and childcare services). This helped us to increase the hourly rate paid 

to providers.   

The table below shows how the funding was distributed to settings in the City between 

2017 and 2020. 

The current growth contingency covers the in-year cost of additional pupils over and above 

those funded by the Department for Education.  The table below shows the number of 

additional pupils this funding will cover for 2019-20. 

Number of Full Time Equivalent (15 hours) pupils covered by the growth contingency 
2019-20  

2019-20  
£ Hours FTE 

2 year olds 48,100 9,544 17 

3 & 4 year old  153,200 35,057 62 

Total 201,300 44,601 78 

Additional funding 2020-21. 

On 7 November 2019 the government announced additional funding to local authorities 

Dedicated Schools Grant Early Years Block of £0.08 per hour for two, three and four year 

olds. This equated to an additional £233,920 of funding for Portsmouth.   

It should be noted that the allocation is based on the January 2019 census. The 2020-21 

funding allocation will be adjusted for the number of pupils in an early years setting as at 

the January 2020 early years census. Therefore, the council will not be clear about the 

actual funding it will receive until July 2020. This reinforces the sensible measure the 

council has in place for an appropriate growth contingency. 

 2017-18 & 2018-19 2019-20 

3 and 4 
year olds 

2 year olds 3 and 4 
year olds 

2 year olds 

£ £ £ £ 

Basic hourly rate per pupil 4.09 5.03 4.17 5.04 

Deprivation average hourly rate 0.20 - 0.20 - 

SEN Inclusion fund 0.04 0.04 0.04 0.04 

Growth contingency 0.13 0.13 0.06 0.13 

Total funding passed to 
settings 

4.46 5.20 4.47 5.21 

Central retained funding 0.23 0.23 0.22 0.22 

Total 4.69 5.43 4.69 5.43 



 

Two, three and four year old proposals 

The council could pass the full amount of the additional funding directly to settings by 

increasing the value of the hourly rate. However, by doing this the number of pupils that 

the council is able to cover using the growth contingency would reduce. This would put 

further pressure on early years budgets. The council needs to ensure that they are able to 

fund the same number of Full Time Equivalent (FTE) pupils through the growth 

contingency in 2020-21 as in 2019-20. 

For the council to continue to fund the same level of growth it would need to increase the 

hourly rate paid to settings by £0.04 and retain £0.04 for the growth contingency. 

The council recognises the financial pressures on settings. We are also conscious that any 

end of year deficit in the DSG may require a reduction in funding to settings in future 

years. We therefore propose to spread the risk by increasing the hourly rate to settings 

by £0.06 and increase the growth fund by £0.02. The table below sets out the proposed 

rates for 2020-21, which we intend to implement from 1 April 2020.  

 

Consultation response 

The consultation is open from 7 January 2020 to Friday 24 January 2020. Early Years 

providers are asked to answer the following question: 

Do you agree with the proposal outlined in this document - to provide 
an additional £0.06 per hour for two, three and four year olds from 
April 2020-21? 

Y N 

  

Please respond with a 'yes or no' via email eyfunding@portsmouthcc.gov.uk by the 

end of Friday 24 January 2020. The results of the consultation will be reported to 

Schools Forum on 12 February 2020 and The Cabinet Member for Education on 27 

February for a final decision.  

 2019-20 2020-21 

3 and 4 year 
olds 

2 year olds 3 and 4 year 
olds 

2 year olds 

£ %* £ %* £ %* £ %* 

Basic hourly rate per 
pupil 

4.17 88.9 5.04 92.8 4.23 88.7 5.10 92.6 

Deprivation average 
hourly rate 

0.20 4.3 - - 0.20 4.2 - - 

SEN Inclusion fund 0.04 0.8 0.04 0.7 0.04 0.8 0.04 0.7 

Growth fund 0.06 1.3 0.13 2.4 0.08 1.7 0.15 2.7 

Total funding 
passed to settings 

4.47 95.3 5.21 95.9 4.55 95.4 5.29 96.0 

Central retained 
funding 

0.22 4.7 0.22 4.1 0.22 4.6 0.22 4.0 

Total 4.69 100 5.43 100 4.77 100 5.51 100 

* This is the percentage of the total hourly rate allocated by the DfE to Portsmouth 

Rate received by all settings for each child 

Rate received by settings based on % of children attending from economically deprived areas 

This creates the 'low and emerging' inclusion funding settings are able to apply for 

This means we have the funding to pay for a growth in the number of eligible children 

mailto:eyfunding@portsmouthcc.gov.uk

